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Chairman Ricks and members of the committee:

Thank you for allowing me to testify before your committee in opposition to HB 315, which would
effectively extinguish Idaho’s sales tax exemption for data center equipment.

Six years ago, | testified before this committee in a joint hearing with House Revenue & Taxation, on
legislation to let Idaho compete for large-scale data centers that had yet to locate here. After many
hearings and meetings, Idaho passed its sales tax exemption in March 2020 for a new data center that

invests $250 million and creates 30 new jobs in Idaho.

As a result of the tax exemption, Meta announced an $800 million data center in Kuna. And as |
predicted six years ago, a data center of that size is now employing several hundred construction
workers, and will create over 100 highly-paid technical operations jobs once it becomes operational.
Moreover, this data center will be a significant annual contributor to property taxes in Ada County.

Prior to 2020, Idaho had no sales tax exemption program for data centers, and had no large-scale data
centers. Colorado is still in that position today, with no sales tax exemption and no large data centers.
However, neighboring states have sales tax exemptions for data centers, as shown here:

Minimum Investment Sales Tax Exemptions Term
Idaho $ 250 million Equipment & construction costs Permanent
Utah 150,000 square feet | Equipment, construction, & electricity Permanent
Wyoming $ 50 million Equipment & construction costs Permanent
Montana No minimum No sales tax Permanent
Oregon No minimum No sales tax Permanent
lowa $ 200 million Equipment, construction, & electricity Permanent
Oklahoma No threshold Equipment & construction costs Permanent
Washington 100,000 square feet | Servers & power infrastructure thru 2048



https://legislature.idaho.gov/statutesrules/idstat/title63/t63ch36/sect63-3622vv/
https://le.utah.gov/~2016s3/bills/static/sb3002.html
https://law.justia.com/codes/wyoming/title-39/chapter-15/article-1/section-39-15-105/
https://www.legis.iowa.gov/docs/ico/chapter/423.pdf
https://oklahoma.gov/content/dam/ok/en/tax/documents/forms/businesses/general/Packet-E.pdf

Today, Idaho is competitive in attracting hyperscale data centers where long-term certainty of the sales
tax exemption justifies billion-dollar up-front investments plus hundreds of millions of dollars to upgrade
servers every 3-5 years. But HB 315 would take Idaho out of the competition for large data centers that
are essential to American competitiveness and economic growth.

| recall a conversation in 2019 where Senators on this committee expressed doubt about the future
demand for large data centers. | explained how new data centers are needed every few weeks, to hold
all the photos, videos, messages, and documents that Americans upload to the cloud every minute. And
| talked about cloud-based applications and services demanded by business, government, and
organizations.

Even before we start talking about data center demands from Al, the tech industry is #1 when it comes
to investing in America’s communities and America’s future. Four of the top 6 capital investment leaders
last year built data centers (Amazon, Google, Meta, and Microsoft), spending $100 Billion — far more
than energy, telecom, pharma, or manufacturing.

President Trump has embraced data centers and Al to grow our economy and beat China. The President
said, “The release of DeepSeek Al from a Chinese company should be a wakeup call for our industries that
we need to be laser-focused on competing to win.”

And President Trump backed that up — by declaring a national emergency because we have
"inadequate" energy to power new American data centers and Al. The President’s executive order on
“Unleashing American Energy” directs expedited permitting for energy projects, and calls for reviews of
any agency action that burdens domestic energy development.

America’s tech industry is responding to the challenge, with $300 billion in data center and Al capital
spending this year from Amazon, Google, Meta, and Microsoft, plus Apple will spend $500 billion in the
next 4 years. That investment will happen in states and communities that welcome data centers because
they value the jobs, spending, support for STEM education, and tax revenue. And it will happen only
where utilities are able to supply the power needed.

Thanks to high-speed internet connectivity, data centers and Al can be located anywhere in the country
and serve Americans everywhere. Idaho is poised to compete for this development, with its tech-savvy
workforce, cool climate, and power capacity.

So the question is, why would Idaho close the door on data center and Al economic development now?
Especially when data center development followed the sales tax exemption, just like we discussed in this
committee six years ago.

Thank you for giving us the opportunity to testify, and | look forward to your questions.
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