
What is a Data Center? 
The Brick-and-Mortar of the Digital World.

Learn more at netchoice.org/datacenters101Learn more at netchoice.org/datacenters101

Data centers are essential infrastructure for the modern economy. Data centers are essential infrastructure for the modern economy. 

Data Center = a building that houses IT infrastructure and data for digital services and
applications, the “cloud.” They are the backbone of all digital infrastructure and economic activity.

Types of Data Centers:
Enterprise Data Centers: Serve the business
itself and its customers
Hyperscalers: Large enterprise data centers,
and those that host multiple tenants
Edge Data Centers: smaller facilities located
closer to their customers

Demystifying Data Centers:

Data centers have been
operating and expanding

across America for the past
25 years due to increased 
demand from consumers. 

Communities with data 
centers benefit from the 

jobs and property tax 
relief provided. 

2025 saw a dramatic rise in questions
about data centers' electricity use,

despite studies showing they
shoulder a growing share of utilities’

fixed costs, thereby REDUCING
demand charges on residential

electricity bills. 
70% of utilities’ transmission
assets are over 25 years old,
and resilience spending on
aging infrastructure is the

PRIMARY cause of current 
rate increases.

The Backbone of America’s Modern Economy
Without data centers, online tech tools that we all use daily would simply fail to function. 

That includes your laptop, your smartphone, your smartwatch and everything that’s
connected to the internet—not just AI tools.

Data centers that serve Americans should be based here in America, so that Americans
can reap the benefits of infrastructure investment, new tech jobs and property tax relief
for homeowners. 
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